FINAL

CITY OF FARMINGTON RETIREE HEALTH CARE FUND
May 22, 2018

A regular meeting of the Farmington Retiree Health Care Fund Board of Trustees was held on
Tuesday, May 22, 2018 at Farmington City Hall, 23600 Liberty Street, Farmington, Michigan. Notice of
the meeting was posted in compliance with Public Act 267-1976.

The meeting was called to order at 9:04 a.m. by Chairman Schneemann.

PRESENT: Murphy, Schneemann, Weber.

ABSENT: None.

OTHERS PRESENT: MSSB Graystone Consulting: William Messner, Executive Director-Institutional
Consultant, Amy Cole, Financial Advisor, and Erik Burger, Financial Advisor; and Sue Halberstadt,

Recording Secretary.

APPROVAL OF AGENDA

MOTION by Weber, seconded by Murphy, to approve the agenda as presented. MOTION CARRIED
UNANIMOUSLY.

MINUTES OF PREVIOUS MEETINGS

MOTION by Murphy, seconded by Weber, to approve the regular meeting minutes of
February 13, 2018. MOTION CARRIED UNANIMOUSLY.

TREASURER'S REPORT

Financial Report: quarter ending March 31, 2018.

MOTION by Weber, seconded by Murphy, to accept the Treasurer’s Report for quarter ending March
31, 2018 as presented. MOTION CARRIED UNANIMOUSLY.

ADMINISTRATOR’S REPORT

Summary Report — quarter ending March 31, 2018

Quarterly Report — quarter ending March 31, 2018

Weber reviewed the Administrator’s reports for quarter ending March 31, 2018. He discussed
anticipated annual premiums and trends based on the current retirees and the number of active

employee participants in the plan.

Fund Manager’s Report: Morgan Stanley Smith Barney (MSSB), Graystone Consulting - Quarter
Ending March 31, 2018



William Messner, Amy Cole and Erik Burger of MSSB, Graystone Consulting, provided a report on
investments through quarter ending March 31, 2018.

Discussion ensued regarding market volatility, investment climate and factors to consider going
forward.

MOTION by Murphy, seconded by Weber, to approve the Administrator's Report as presented.
MOTION CARRIED UNANIMOUSLY.

DISCUSSION

Potential Hedge Fund, Real Estate, Real Asset Managers

Messner advised the RHC portfolio does not qualify for investment in private real estate due to a
minimum investment requirement of $25 million, however, commercial real estate is an option. He
discussed the basis on which they recommend Blackstone Real Estate Income Trust (BREIT) for
commercial real estate investment. Some of the benefits of BREIT include: no selling commissions, no
management fee (annual advisor fee only), big name real estate manager, option to get out, diversified
portfolio concentrated in high growth markets, and favorable returns with lower volatility.

The Board concurred to set a special meeting in early June to discuss this option.

INVESTMENT REBALANCE

MOTION by Murphy, seconded by Weber, to approve the recommended rebalance of the portfolio as
presented. [SEE ASSET ALLOCATION DISTRIBUTION] MOTION CARRIED UNANIMOUSLY.

OTHER BUSINESS

Review of Tables Showing the Number of Actives Eligible for RHC and Retirees Receiving
Benefits

Weber reviewed tables providing data on active and inactive members in the Retiree Healthcare
Defined Benefit Plan.

Update on Changes to RHC Board

Weber advised the City Attorney is currently researching whether or not the composition of the RHC
Board should be the same as the Retirement Board. He advised that Board has not been active since
MERS took over administration of the pension plan. However, there has been discussion that the
Board should meet annually to review MERS’ performance.

Responding to Schneemann, Weber stated the Retiree Healthcare ordinance may need to be changed
in order to allow additional members on the Board. He will consult with the City Attorney regarding
changing the ordinance.

Weber provided historical information on how the RHC board was formed.

Schneemann requested adding expansion of the Board on the June special meeting agenda. Murphy
suggested inviting City Attorney to the meeting.



MISCELLANEOUS

Public Comment

No public comment was heard.
Trustee Comments

No trustee comment was heard.

ADJOURNMENT

MOTION by Murphy, seconded by Weber, to adjourn the meeting. MOTION CARRIED
UNANIMOUSLY.

Meeting adjourned at 10:15 a.m.

Christopher M. Weber, Secretary

APPROVED: August 21, 2018
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